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Discussion AgendaDiscussion Agenda

1. What is ICC?1. What is ICC?
2. Who is Eligible?2. Who is Eligible?
3. What is the Process?3. What is the Process?
4. What are the Issues?4. What are the Issues?
5. Success Stories5. Success Stories



What is Increased Cost of Compliance?What is Increased Cost of Compliance?

•• Created by National Flood Insurance Created by National Flood Insurance 
Reform Act of 1994Reform Act of 1994

•• ICC coverage provides up to $30,000 for ICC coverage provides up to $30,000 for 
the cost to comply with State or the cost to comply with State or 
community floodplain management laws community floodplain management laws 
or ordinances. (prior to 5/1/03 = $20K)or ordinances. (prior to 5/1/03 = $20K)

•• Not linked to disaster declarationsNot linked to disaster declarations



What is Increased Cost of Compliance?What is Increased Cost of Compliance?

•• Residential = elevation, demolition, or Residential = elevation, demolition, or 
relocationrelocation

--principal or accessory structureprincipal or accessory structure

•• Commercial = elevation, floodCommercial = elevation, flood--proofing, proofing, 
demolition, or relocationdemolition, or relocation



What is Increased Cost of Compliance?What is Increased Cost of Compliance?

EverybodyEverybody’’s Friends Friend
Property owner = Financial AssistanceProperty owner = Financial Assistance

supplemental to flood claimsupplemental to flood claim

Local Official = Compliance ToolLocal Official = Compliance Tool
no more flooding!no more flooding!

FEMA/NFIP = Mitigation ToolFEMA/NFIP = Mitigation Tool
no more payouts!no more payouts!



EligibilityEligibility

•• Applicant Applicant mustmust have active flood policyhave active flood policy
•• Damage must be caused by floodingDamage must be caused by flooding
•• 50% damage50% damage

–– Isolated eventIsolated event
–– 2 consecutive flood events over a 10 year 2 consecutive flood events over a 10 year 

period* subject to ordinance requirementsperiod* subject to ordinance requirements

•• No contents may be includedNo contents may be included



WhatWhat’’s the catchs the catch……??

•• No catchNo catch
–– Every flood insurance premium nationwide Every flood insurance premium nationwide 

has a $6 ICC fee.has a $6 ICC fee.

•• Exponential benefitExponential benefit
–– One large payment now prevents many large One large payment now prevents many large 

payments laterpayments later

•• 2 year time frame from date of community 2 year time frame from date of community 
substantial damage declarationsubstantial damage declaration



WhoWho’’s involved?s involved?

•• Property OwnerProperty Owner
•• Floodplain ManagerFloodplain Manager
•• Insurance AgentInsurance Agent
•• Claims RepresentativeClaims Representative
•• Building DepartmentBuilding Department
•• Supervisor of AssessmentsSupervisor of Assessments
•• State Floodplain ManagerState Floodplain Manager



ProcessProcess

•• Flood eventFlood event
•• Community OutreachCommunity Outreach
•• Substantial Damage declarationSubstantial Damage declaration
•• Set up a claimSet up a claim
•• Elevation certificateElevation certificate
•• PermitsPermits
•• 11stst checkcheck
•• Elevation certificateElevation certificate
•• Compliance letterCompliance letter
•• 22ndnd checkcheck



Flood Event(s)Flood Event(s)

Illinois River @ PeoriaIllinois River @ Peoria
Sept. 08Sept. 08’’ = 27.06= 27.06””
Mar. 09Mar. 09’’ = 27.94= 27.94””
=456.3/460.3 BFE=456.3/460.3 BFE

•• Get out in the field and documentGet out in the field and document
–– Pictures, notes, tagging structure, high water marksPictures, notes, tagging structure, high water marks

•• Property owners will DENY any damageProperty owners will DENY any damage



I didnI didn’’t have any damaget have any damage……



Community OutreachCommunity Outreach

•• April 1, 2009 Riverview School, Spring BayApril 1, 2009 Riverview School, Spring Bay
•• Hold a public hearing/information sessionHold a public hearing/information session

–– Partner with other communitiesPartner with other communities
–– Bring plenty of handoutsBring plenty of handouts
–– Invite refutable contractorsInvite refutable contractors
–– Tell success storiesTell success stories

•• FEMA/IEMA/IDNR are willing to help!FEMA/IEMA/IDNR are willing to help!



Substantial Damage DeclarationSubstantial Damage Declaration

•• FollowFollow--up field survey with letters and up field survey with letters and 
inspectionsinspections

•• Utilize FEMAUtilize FEMA’’s Residential Substantial s Residential Substantial 
Damage EstimatorDamage Estimator



Substantial Damage DeclarationSubstantial Damage Declaration



Set up a ClaimSet up a Claim

•• Substantial Damage DeclarationSubstantial Damage Declaration
•• PrePre--Construction Elevation CertificateConstruction Elevation Certificate
•• Detailed cost breakdownDetailed cost breakdown
•• Building PermitBuilding Permit



Elevation CertificateElevation Certificate

•• PREPRE--Disaster ElevationDisaster Elevation
•• Submit along with a copy of the ordinance Submit along with a copy of the ordinance 

section that addresses freeboard section that addresses freeboard 
requirement (FPE)requirement (FPE)

•• Submit along with a copy of the ordinance Submit along with a copy of the ordinance 
section that addresses cumulative section that addresses cumulative 
substantial damagesubstantial damage



Detailed Cost BreakdownDetailed Cost Breakdown

•• Include Include everythingeverything

•• ICC will cover up to $30,000 but they are ICC will cover up to $30,000 but they are 
sure to throw out some items.sure to throw out some items.



Detailed Cost BreakdownDetailed Cost Breakdown



PermitsPermits

•• This is the hardest part, make it easyThis is the hardest part, make it easy
•• Permits includes building, mechanical, and Permits includes building, mechanical, and 

floodplain developmentfloodplain development
•• Intensity based on building codeIntensity based on building code
•• Many issues arise that you become more Many issues arise that you become more 

familiar about with experiencefamiliar about with experience
•• DonDon’’t forget the deck!t forget the deck!



PermitsPermits



Show me the MoneyShow me the Money

•• Upon receipt of 4 components, up to 50% Upon receipt of 4 components, up to 50% 
of funds will be releasedof funds will be released

•• Most time this is not a full 50%Most time this is not a full 50%
•• All expenses MUST be well documentedAll expenses MUST be well documented
•• FollowFollow--up with receipts up with receipts 
•• Checks typically take 4Checks typically take 4--6 weeks6 weeks



Build Build buildbuild buildbuild



Show me the money x2Show me the money x2

•• Letter of complianceLetter of compliance
•• Final elevation certificateFinal elevation certificate
•• Remaining receiptsRemaining receipts
•• Letter from building official*Letter from building official*
•• Photos of all 4 sidesPhotos of all 4 sides



Determining ComplianceDetermining Compliance

•• Post construction Elevation Certificate Post construction Elevation Certificate 

•• 2 methods, departmental policy2 methods, departmental policy
–– Elevation has been completed Elevation has been completed 

•• All mechanicals have been installed All mechanicals have been installed 

–– Project has been completedProject has been completed
•• Certificate of Occupancy has been issuedCertificate of Occupancy has been issued



Determining ComplianceDetermining Compliance



Determining ComplianceDetermining Compliance



WhatWhat’’s the holds the hold--up?up?

•• Beginning, end, or somewhere in betweenBeginning, end, or somewhere in between
•• Damage declarationDamage declaration
•• OrdinancesOrdinances
•• Building codeBuilding code
•• ContractorContractor
•• Claims AdjusterClaims Adjuster
•• Property OwnerProperty Owner



50% declaration50% declaration
•• MethodologyMethodology

–– Actual Insurance claim Actual Insurance claim 
•• Do not include contents but include deductibleDo not include contents but include deductible

–– Residential Substantial Damage EstimatorResidential Substantial Damage Estimator
–– Structural valuationStructural valuation

•• Fair Market Value (per local Assessment office)Fair Market Value (per local Assessment office)
–– Do not include land valueDo not include land value

•• Private AppraisalPrivate Appraisal
–– prepre--flood valueflood value



OrdinancesOrdinances

•• Zoning OrdinanceZoning Ordinance
–– SetbacksSetbacks

•• Floodplain Development OrdinanceFloodplain Development Ordinance
–– Flood fringe/floodwayFlood fringe/floodway



Building CodeBuilding Code

•• ICC typically covers cost to come into ICC typically covers cost to come into 
compliance with state or local floodplain compliance with state or local floodplain 
regulations, not costs to come into regulations, not costs to come into 
building code compliance building code compliance 
–– Fire rated wallsFire rated walls
–– Decks/Accessibility RampsDecks/Accessibility Ramps
–– Mechanicals vs. energy codesMechanicals vs. energy codes
–– Electrical panel access (code Electrical panel access (code vsvs utility utility 

provider)provider)



Building CodeBuilding Code

•• 2006 International Residential Code2006 International Residential Code
•• 2006 International Existing Building Code2006 International Existing Building Code
•• 2006 International Energy Conservation Code2006 International Energy Conservation Code
•• 2006 International Mechanical Code2006 International Mechanical Code
•• 2008 International Electrical Code2008 International Electrical Code
•• Illinois Accessibility CodeIllinois Accessibility Code
•• State of Illinois Plumbing CodeState of Illinois Plumbing Code



ContractorContractor

•• FlyFly--byby--nightnight
–– State RecommendationState Recommendation
–– Licensing RequirementsLicensing Requirements

•• TimeframeTimeframe

•• FamiliarityFamiliarity



Claims AdjusterClaims Adjuster

•• GeographyGeography

•• UnfamiliarityUnfamiliarity

•• AppealsAppeals

•• PaymentPayment



Property OwnerProperty Owner

•• Maybe theyMaybe they’’ll just forgetll just forget……

•• Used to do constructionUsed to do construction

•• No inspectionsNo inspections

•• Pinching penniesPinching pennies



Projects typically go smooth, butProjects typically go smooth, but……

THERETHERE’’S ALWAYS ONES ALWAYS ONE



ThereThere’’s always ones always one……

Natural features Natural features 
get in the wayget in the way



ThereThere’’s always ones always one……

Well/septicWell/septic
functionalityfunctionality



$30,000 doesn$30,000 doesn’’t t 
pay for everythingpay for everything

ThereThere’’s always ones always one……



To floodTo flood……

Or not to flood













ResourcesResources

•• FEMA Publication 301FEMA Publication 301
•• IDNRIDNR--OWR webpageOWR webpage
•• Floodsmart.govFloodsmart.gov
•• IAFSMIAFSM



Questions?Questions?

•• Contact AndrewContact Andrew
abraun@peoriacounty.orgabraun@peoriacounty.org
309309--495495--51895189


